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days after the last day of the oral auc-
tion.

[53 FR 22843, June 17, 1988, as amended at 70
FR 58875, Oct. 7, 2005]

§3120.5-3 Award of lease.

(a) A bid shall not be withdrawn and
shall constitute a legally binding com-
mitment to execute the lease bid form
and accept a lease, including the obli-
gation to pay the bonus bid, first year’s
rental, and administrative fee. Execu-
tion by the high bidder of a competi-
tive lease bid form approved by the Di-
rector constitutes certification of com-
pliance with subpart 3102 of this title,
shall constitute a binding lease offer,
including all terms and conditions ap-
plicable thereto, and shall be required
when payment is made in accordance
with §3120.5-2(b) of this title. Failure
to comply with §3120.5-2(c) of this title
shall result in rejection of the bid and
forfeiture of the monies submitted
under §3120.5-2(b) of this title.

(b) A lease shall be awarded to the
highest responsible qualified bidder. A
copy of the lease shall be provided to
the lessee after signature by the au-
thorized officer.

(c) If a bid is rejected, the lands shall
be reoffered competitively under this
subpart with any noncompetitive offer
filed under §3110.1(a) of this title re-
taining priority, provided no bid is re-
ceived in an oral auction.

(d) Issuance of the lease shall be con-
sistent with §3110.7 (a) and (b) of this
title.

§3120.6 Parcels not bid on at auction.

Lands offered at the oral auction
that receive no bids shall be available
for filing for noncompetitive lease for a
2-year period beginning the first busi-
ness day following the auction at a
time specified in the Notice of Com-
petitive Lease Sale.

§8120.7 Future interest.
§3120.7-1 Nomination to make lands
available for competitive lease.

A nomination for a future interest
lease shall be filed in accordance with
this subpart.
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§3120.7-2 Future interest terms and
conditions.

(a) No rental or royalty shall be due
to the United States prior to the vest-
ing of the oil and gas rights in the
United States. However, the future in-
terest lessee shall agree that if, he/she
is or becomes the holder of any present
interest operating rights in the lands:

(1) The future interest lessee trans-
fers all or a part of the lessee’s present
oil and gas interests, such lessee shall
file in the proper BLM office an assign-
ment or transfer, in accordance with
subpart 3106 of this title, of the future
interest lease of the same type and pro-
portion as the transfer of the present
interest, and

(2) The future interest lessee’s
present lease interests are relin-
quished, cancelled, terminated, or ex-
pired, the future interest lease rights
with the United States also shall cease
and terminate to the same extent.

(b) Upon vesting of the oil and gas
rights in the United States, the future
interest lease rental and royalty shall
be as for any competitive lease issued
under this subpart, as provided in sub-
part 3103 of this title, and the acreage
shall be chargeable in accordance with
§3101.2 of this title.

§3120.7-3 Compensatory
agreements.

The terms and conditions of compen-
satory royalty agreements involving
acquired lands in which the United
States owns a future or fractional in-
terest shall be established on an indi-
vidual case basis. Such agreements
shall be required when leasing is not
possible in situations where the inter-
est of the United States in the oil and
gas deposit includes both a present and
a future fractional interest in the same
tract containing a producing well.

[53 FR 22843, June 17, 1988]

PART 3130—OIL AND GAS LEAS-
ING: NATIONAL PETROLEUM RE-
SERVE, ALASKA

royalty

NoTE: The information collection require-
ments contained in part 3130 have been ap-
proved by the Office of Management and
Budget under 44 U.S.C. 3507 and assigned
clearance number 1004-0067. The information
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is being collected to allow the authorized of-
ficer to determine if the bidder is qualified
to hold a lease. The information will be used
in making that determination. The obliga-
tion to respond is required to obtain a ben-
efit.

Subpart 3130—O0il and Gas Leasing, Na-
fional Petroleum Reserve, Alaska:
General

Sec.

3130.0-1
3130.0-2
3130.0-3

Purpose.

Policy.

Authority.

3130.0-5 Definitions.

3130.0-7 Cross references. [Reserved]

3130.1 Attorney General review.

3130.2 Limitation on time to institute suit
to contest a Secretary’s decision.

3130.3 Drainage.

3130.4 Leasing: General.

3130.4-1 Tract size.

3130.4-2 Lease term.

3130.5 Bona fide purchasers.

3130.6 Leasing maps and land descriptions.

3130.6-1 Leasing maps.

3130.6-2 Land descriptions.

Subpart 3131—Leasing Program

3131.1 Receipt and consideration of nomina-
tions; public notice and participation.

3131.2 Tentative tract selection.

3131.3 Special stipulations.

3131.4 Lease sales.

3131.4-1 Notice of sale.

Subpart 3132—Issuance of Leases

3132.1
3132.2
3132.3

Who may hold a lease.
Submission of bids.
Payments.

3132.4 Qualifications.

3132.5 Award of leases.
3132.5-1 Forms.

3132.5-2 Dating of leases.

Subpart 3133—Rentals and Royalties

3133.1 Rentals.

3133.2 Royalties.

3133.2-1 Minimum royalties.

3133.3 Under what circumstances will BLM
waive, suspend, or reduce the rental, roy-
alty, or minimum royalty on my NPR-A
lease?

3133.4 How do | apply for a waiver, suspen-
sion or reduction of rental, royalty or
minimum royalty for my NPR-A lease?

Subpart 3134—Bonding: General

3134.1 Bonding.
3134.1-1 Form of bond.
3134.1-2 Additional bonds.
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Subpart 3135—Transfers, Extensions,
Consolidations, and Suspensions

3135.1 Transfers and extensions, general.

3135.1-1 Transfers.

3135.1-2 Requirements for filing of transfers.

3135.1-3 Separate filing for transfers.

3135.1-4 Effect of transfer of a tract.

3135.1-5 Extension of lease.

3135.1-6 Lease renewal.

3135.1-7 Consolidation of leases.

3135.1-8 Termination of administration for
conveyed lands and segregation.

3135.2 Under what circumstances will BLM
require a suspension of operations and
production or approve my request for a
suspension of operations and production
for my lease?

3135.3 How do | apply for a suspension of op-
erations and production?

3135.4 When is a suspension of operations
and production effective?

3135.5 When should | stop paying rental or
royalty after BLM requires or approves a
suspension of operations and production?

3135.6 When will my suspension terminate?

3135.7 What effect does a suspension of oper-
ations and production have on the term
of my lease?

3135.8 If BLM requires a suspension or
grants my request for a suspension of op-
erations and production for my lease,
when must | next pay advance annual
rental, royalty, or minimum royalty?

Subpart 3136—Relinquishments,
Terminations and Cancellations of Leases

3136.1 Relinquishment of leases or parts of
leases.

3136.2 Terminations.

3136.3 Cancellation of leases.

Subpart 3137—Unitization Agreements—
National Petroleum Reserve-Alaska

3137.5 What terms do | need to know to un-
derstand this subpart?

GENERAL

3137.10 What benefits do | receive for enter-
ing into a unit agreement?

3137.11 What consultation must the BLM
perform if lands in the unit area are
owned by a regional corporation or the
State of Alaska?

APPLICATION

3137.15 If the Federal lands constitute less
than 10 percent of the lands in the pro-
posed unit area, is the unit agreement
subject to Federal regulations or ap-

proval?

3137.20 Is there a standard unit agreement
form?

3137.21 What must | include in a NPR-A unit
agreement?
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3137.22 What are the size and shape require-
ments for a unit area?

3137.23 What must | include in my NPR-A
unitization application?

3137.24 Why would BLM reject a unit agree-
ment application?

3137.25 How will the parties to the unit
know if BLM approves the unit agree-
ment?

3137.26 When is a unit agreement effective?

3137.27 What effect do subsequent contracts
or obligations have on the unit agree-
ment?

3137.28 What oil and gas resources of com-
mitted tracts does the unit agreement
include?

DEVELOPMENT

3137.40 What initial development obliga-
tions must | define in a unit agreement?

3137.41 What continuing development obli-
gations must | define in a unit agree-
ment?

OPTIONAL TERMS

3137.50 What optional terms may | include
in a unit agreement?

3137.51 Under what conditions does BLM
permit multiple unit operators?

3137.52 How may | modify the unit agree-
ment?

UNIT AGREEMENT OPERATING REQUIREMENTS

3137.60 As the unit operator, what are my
obligations?

3137.61 How do I change unit operators?

3137.62 What are my liabilities as a former
unit operator?

3137.63 What are my liabilities after BLM
approves me as the new unit operator?
3137.64 As a unit operator, what must | do
to prevent or compensate for drainage?

DEVELOPMENT REQUIREMENTS

3137.70 What must | do to meet initial de-
velopment obligations?

3137.71 What must | do to meet continuing
development obligations?

3137.72 What if reasons beyond my control
prevent me from meeting the initial or a
continuing development obligation by
the time the unit agreement specifies?

3137.73 What will BLM do after | submit a
plan to meet continuing development ob-
ligations?

3137.74 What must | do after BLM approves
my continuing development obligations
plan?

3137.75 May | perform additional develop-
ment outside established participating
areas to fulfill continuing development
obligations?

3137.76 What happens if | do not meet a con-
tinuing development obligation?
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PARTICIPATING AREAS

3137.80 What are participating areas and
how do they relate to the unit agree-
ment?

3137.81 What is the function of a partici-
pating area?

3137.82 What are productivity criteria?

3137.83 What establishes a participating
area?

3137.84 What must | submit to BLM to es-
tablish a new participating area, or mod-
ify an existing participating area?

3137.85 What is the effective date of a par-
ticipating area?

3137.86 What happens to participating area
when | obtain new information dem-
onstrating that the participating area
should be larger or smaller than pre-
viously determined?

3137.87 What must | do if there are unleased
Federal tracts in a participating area?
3137.88 What happens when a well outside a
participating area does not meet the pro-

ductivity criteria?

3137.89 How does production allocation
occur from wells that do not meet the
productivity criteria?

3137.90 Who must operate wells that do not
meet the productivity criteria?

3137.91 When will BLM allow a well pre-
viously determined to be a non-unit well
to be used in establishing or modifying a
PA?

3137.92 When does a participating area ter-
minate?

PRODUCTION ALLOCATION

3137.100 How must | allocate production to
the United States when a participating
area includes unleased Federal lands?

OBLIGATIONS AND EXTENSIONS

3137.110 Do the terms and conditions of a
unit agreement modify Federal lease
stipulations?

3137.111 When will BLM extend the primary
term of all leases committed to a unit
agreement or renew all leases committed
to a unit agreement?

3137.112 What happens if | am prevented
from performing actual or constructive
drilling or reworking operations?

CHANGE IN OWNERSHIP

3137.120 As a transferee of an interest in a
unitized NPR-A lease, am | subject to the
terms and conditions of the unit agree-
ment?

UNIT TERMINATION

3137.130 Under what circumstances will
BLM approve a voluntary termination of
the unit?
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3137.131 What happens if the unit termi-
nated before the unit operator met the
initial development obligations?

3137.132 What if | do not meet a continuing
development obligation before | establish
any participating area in the unit?

3137.133 After participating areas are estab-
lished, when does the unit terminate?

3137.134 What happens to committed leases
if the unit terminates?

3137.135 What are the unit operator’s obliga-
tions after unit termination?

APPEALS

3137.150 How do | appeal a decision that
BLM issues under this subpart?

Subpart 3138—Subsurface Storage Agree-
ments in the National Petroleum Re-
serve-Alaska (NPR-A)

3138.10 When will BLM enter into a sub-
surface storage agreements in NPR-A
covering federally-owned lands?

3138.11 How do | apply for a subsurface stor-
age agreement?

3138.12 What must | pay for storage?

AUTHORITY: 42 U.S.C. 6508, 43 U.S.C. 1733
and 1740.

SOURCE: 46 FR 55497, Nov. 9, 1981, unless
otherwise noted.

Subpart 3130—O0il and Gas Leas-
ing, National Petroleum Re-
serve, Alaska: General

§3130.0-1 Purpose.

These regulations establish the pro-
cedures under which the Secretary of
the Interior will exercise the authority
granted to administer a competitive
leasing program for oil and gas within
the National Petroleum Reserve—Alas-
ka.

§3130.0-2 Policy.

The oil and gas leasing program
within the National Petroleum Re-
serve—Alaska shall be conducted in ac-
cordance with the purposes and policy
directions provided by the Department
of the Interior Appropriations Act, Fis-
cal Year 1981 (Pub. L. 96-514), and other
executive, legislative, judicial and De-
partment of the Interior guidance.

§3130.0-3 Authority.

(@) The Department of the Interior
Appropriations Act, Fiscal year 1981
(Pub. L. 96-514);

43 CFR Ch. Il (10-1-08 Edition)

(b) The Naval Petroleum Reserves
Production Act of 1976 (42 U.S.C. 6504,
et seq.); and

(c) The Federal Lands Policy and
Management Act of 1976 (43 U.S.C. 1701
et seq.), except that sections 202 and 603
are not applicable.

(d) The Energy Policy Act of 2005 (42
U.S.C. 6506a(0)).

[46 FR 55497, Nov. 9, 1981, as amended at 73
FR 6442, Feb. 4, 2008]

§38130.0-5 Definitions.

As used in this part, the term:

(a) Act means the Department of the
Interior Appropriations Act, Fiscal
Year 1981 (Pub. L. 96-514).

(b) Bureau means the Bureau of Land
Management.

(c) Constructive operations means the
exploring, testing, surveying or other-
wise investigating the potential of a
lease for oil and gas or the actual drill-
ing or preparation for drilling of wells
therefor.

(d) NPR-A means the area formerly
within Naval Petroleum Reserve Num-
bered 4 Alaska which was redesignated
as the National Petroleum Reserve—
Alaska by the Naval Petroleum Re-
serves Production Act of 1976 (42 U.S.C.
6501).

(e) Reworking operations means all op-
erations designed to secure, restore or
improve production through some use
of a hole previously drilled, including,
but not limited to, mechanical or
chemical treatment of any horizon,
deepening to test deeper strata and
plugging back to test higher strata.

(f) Special Areas means the Utokok
River, the Teshekpuk Lake areas and
other areas within NPR—A identified
by the Secretary as having significant
subsistence, recreational, fish and wild-
life or historical or scenic value.

(g) Production allocation methodology
means a way of attributing the produc-
tion of oil and gas produced from a unit
well or wells to individual tracts com-
mitted to the unit and forming a par-
ticipating area.

(h) Reservoir heterogeneity means spa-
tial differences in the oil and gas res-
ervoir properties. This can include, but
is not limited to, the thickness of the
reservoir, the amount of pore space in
the reservoir rock that contains oil,
gas, or water, and the amount of water
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